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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIJAL EFFECT
ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
AND NEW JERSEY OMB CIRCULAR LETTER 04-04

Honorable Director and Members of the
Board of Chosen Freeholders

County of Mommouth

Freehold, New Jersey

Compliance

We have audited County of Monmouth, New Jersey’s ("County") compliance with the types of
compliance requirements described in the U.S. Office of Management and Budget ("OMB") Circular A-
133 Compliance Supplement and the New Jersey State Office of Management and Budget’s (“OMB”)
State Grants Compliance Supplement that could have a direct and material effect on each of the County’s
major federal and state programs for the year ended December 31, 2011, The County's major federal and
state programs are identified in the Summary of Auditor's Results section of the accompanying Schedule
of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal and state programs is the responsibility of the County's
management. Our responsibility is to express an opinion on the County's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; the audit requirements as prescribed
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey;
OMB Circular A-133, Audits of States, Local Governments, and Nonprofit Organizations; and State of
New Jersey’s OMB Circular 04-04, Single Audit Policy for Recipients of Federal Granis, State Grants
and State Aid. Those standards, OMB Circular A-133 and New Jersey OMB Circular 04-04 require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal or state program occurred. An audit includes examining, on a test basis, evidence about the
County's compliance with those requirements and performing such other procedures as we considered -
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the County's compliance with those requirements.
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In our opinion, the County complied, in all material respects, with the compliance requirements referred
to above that could have a direct and material effect on each of its major federal and state programs for
the year ended December 31, 2011.

internal Control over Compliance

The management of the County is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal and
state programs. In planning and performing our audit, we considered the County's internal control over
compliance with the requirements that could have a direct and material effect on a major federal or state
program to determine the auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on internal control over compliance in accordance with OMB Circular A-133 and
New Jersey OMB Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
County’s internal control over compliance.

A deficiency in internal conirol over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal or state program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal or
state program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

Schedules of Expenditures of Federal Financial Awards and State Financial Assistance

We have audited the financial statements of the County as of and for the year ended December 31, 2011,
and have issued our report thereon dated June 22, 2012 in which we expressed an adverse opinion in
accordance with generally accepted accounting principles because of the regulatory basis of accounting,
and an unqualified opinion in conformity with the basis of accounting described in Note 1. The County
prepares its financial statements in conformity with the accounting practices prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey, which is a
comprehensive basis of accounting other than generally accepted accounting principles.
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Our audit was performed for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedules of Expenditures of Federal Financial Awards and State Financial
Assistance are presented for purposes of additional analysis as required by OMB Circular A-133 and
OMB Circular 04-04 and are not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting records used
to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the Schedules of Expenditures of Federal Financial Awards and State Financial Assistance
are fairly stated, in all material respects, in relation to the financial statements as a whole, on the basis of
accounting described in Note 1.

This report is intended solely for the information and use of the administration and Board of Chosen
Freeholders of the County, and federal and state awarding agencies, and for filing with the Division of
Local Government Services, Department of Community Affairs, State of New Jersey. However, this
report is a matter of public record and its distribution is not limited.

Hutechins, Fomdll, Meger & Allison, 7. A

Independent Auditors

Robert W. Allison
Registered Municipal Accountant
(#483)

June 22, 2012
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COUNTY OF MONMOUTH

SUPPLEMENTARY INFORMATION

FEDERAL AND STATE
FINANCIAL ASSISTANCE PROGRAMS

FOR THE YEAR _ENDED DECEMBER 31, 2011




COUNTY OF MONMOUTH
NOTES TO SCHEDULES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

YEAR ENDED DECEMBER 31, 2011

NOTE 1. ORGANIZATION AND BASIS OF PRESENTATION

The County of Monmouth, New Jersey in the United States of America is the prime sponsor and recipient
of various federal and state grant funds. The County has delegated the administration of grant programs
and the reporting function to various departments within the County. All grant and program cash funds
are accounted for separately within the County's financial records. Except for grants administered by the
following:

County College
County Mosquito Commission
County Vocational School
County Improvement Authority

The Finance Office performs accounting functions for all grants.

Basis of Accounting

The County’s grants are presented on the modified accrual basis of accounting utilizing the following
method:

Current Fund Grants - In accordance with a directive from the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, all grant revenues and
expenditures are fully realized within the current fund budget, and corresponding receivables and
spending reserves are established in the grant fund where the accounting for the grant activity
takes place.

Local Contributions

Local matching contributions, when required, are raised in the current fund budget and
transferred to the grant fund, The percentage of matching contributions varies with each program.

Revenues
Revenues, as reported on the accompanying Schedules of Federal Awards and State Financial

Assistance, reflect cash receipts, cancelled encumbrances and cancelled balances. Differences between
budget and actual cash receipts are cancelled to fund balance when the grant is closed out.



COUNTY OF MONMOUTH
NOTES TO SCHEDULES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

YEAR ENDED DECEMBER 31, 2011

NOTE L. ORGANIZATION AND BASIS OF PRESENTATION (Continued)

Expenditures

Expenditures, as reported on the accompanying Schedules of Federal Awards and State Financial
Assistance, reflect cash disbursements and cancelled balances charged directly to a grant program and
outstanding encumbrances at year-end. Differences between budget and actual cash disbursements are
cancelled to fund balance when the grant is closed out.

NOTE 2. INTEREST EARNED ON CAPITAL TRANSPORTATION PROGRAM ADVANCE

Tnterest earned on capital transportation program advances for the period June 1, 1996 through
December 31, 2011 has been calculated to be a total of $8,342,240.33. TFor the period January 1, 2011
through December 31, 2011, interest earned totaled $1,240.34. The interest earned from capital
transportation program advances was used for budget expenditures for County Road Overlay Program.

NOTE 3. CONTINGENCIES

Each of the grantor agencies reserves the right to conduct additional audits of the County’s grant
program for economy, efficiency and program results. However, the County administration does not
believe such audits would result in material amounts of disallowed costs.
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COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year ended December 31, 2011}

PART | - SUMMARY OF AUDITOR'S RESULTS

1. The auditor's report expresses an unqualified opinion on the financial statements of the County of Menmouth
in accordance with New Jersey accounting principles.

2. No significant deficiencies or material weaknesses were disclosed during the audit of the financial statements.

3. No instances of noncompliance material to the financial statements of the County of Monmouth were
disclosed during the audit.

4. No significant deficiencies or material weaknesses in internal control over major federal and state award programs
were disclosed during the audit.

5. The auditor's report on compliance for the major federal and state award programs for the County of Monmouth
expresses an unqualified opinion on ali major federal and state programs.

6. No audit findings that are required to be reported in accordance with Section 310(a} of OMB Circular A-133 were
noted.

Federal Awards Section

7. The programs fested as major programs were:

CFDA Number(s)
10.561 NJDFD- ARRA, Foed Stamp Administration, FY'10
10.561 NIDFD- ARRA, Food Stamp Administration, FY'09&10
14,156 Low income HSG Assistance Program
14.239 Home Investment Partnership Program
16.606 USDOJBIA- SCAAP, FFY 2011
16.738 NIDLPS/DCJ- Megan's Law FFY 11
16.738 NJOAG/DLPS/DC]J- Task Force Program, JAG 1-13TF-09
16.803 NIDLPS/DCJ-JAG, ARRA 1/1/10 - 6/30/11
16.804 USDOJ/OIP- ARRA, FY'09 JAG, Local Solicitation
17.258 NILWD-ARRA, WIA, Adult
17.258 NJDOL- WIA (Aduit) 7/1/09 - 6/30/12
17.259 NJLWD-ARRA, WIA, Youth, PY 2008
17.259 NIDOL- WIA (Youth) 7/1/09 - 6/30/12
17.26 NJLWD-Financial Sector National Emergency Grant
17.26 NILWD-ARRA, WIA, Dislocated Worker
17.26 NIDOL- WIA (Dislocated Worker) 7/1/09 - 6/30/12
17.26 NJLWD-BRAC/NEG, PY 2009 & PY 201!
17.26 NJLWD- WIA, WIB, PY 10 ARRA
17.26 NIDOL- WIA, WIB, PY 2010 (SFY 2011)
17.267 NIDOL- WIA PY 09, PY 10, PY 11
(continued)

COUNTY OF MONMOUTH, NEW JERSEY



Pape 2 of 3

SCHEDULE QOF FINDINGS AND QUESTIONED COSTS

Year ended December 31, 2011

Federal Awards Section (continued)

8.

20,205 NIDOT- Halls Mills Road Scoping Study
20.205 NIDOT-Bayshore Ferry Term, Phase 2A
20.205 NITT/NJTPA- Bridge S-17 Design
20.205 NJDOT- ARRA, UECSL FY 2010
20.205 NJIDOT- ARRA, County Bridge MN-10, FY 2009
20.205 NJDOT- ARRA, CRRP, CY 2010
20.205 NIDOT-FHA- CR 6 Bridge (M-14) (Desig)
20.205 NIDOT- Bridge S-17, ROW Acquisition
20.205 NIDOT- Bridge O-10 Design
20.205 NJDOT-CR 537, Corridor Section A
20.205 NIDOT/FHW A Bayshore Ferry Parking
20.207 NITT/NJTPA- Bridge Scoping Project
§1.128 USDOE-ARRA, EECBG
93.563 Child Support
Adminjstrative Casts Relating to Public Assistance Program:
93.023 Title IV D, Child Support
10.551 Food Stamp Program
The threshold for distinguishing Type A and B programs was_$ 2,099,807

9. The County of Menmouth was determined to be a low-risk auditee.

State Awards Section

7.

The programs tested as major programs were:

GMIS Number(s)

6320-430-078-6320-AKD-TCAP-6010

Name of State Program

NIDOT- County Bridge, MN 29, FY 2009

372-078-6220-035-TCAP-6010

NIDOT- 1999 Bridge Bond Program

6320-480-078-6320-AKC-TCAP-6010

NIDOT- Disc Fd, Scoping Bridge $-31

6320-480-078-6320-AKL-TCAP-6010

NIDOT- County Bridge MA-14/CR 6, FY 2006

N/A NIDOT- CR 527, Siloam Road
6320-480-078-6320-AK1L-TCAP-6010 NJIDOT- Bridge U-12

N/A NJDOT- Transportation Trust Fund, Bridges W7,8 and 9
6320-480--078-6320-AKM-TCAP-6010 NIDOT- Local Bridges, Future Needs Program

N/A NJDOT- County Bridge Inspections

N/A NIDOT- County Bridge HE-72, FY 2011

N/A NIDOT/TTE- 2002 - 2009 ATP

6320-480-078-6320-AG4-TCAP-6010

NIDOT/TTE- 2003 ATP

6320-480-078-0320-AG4-TCAP-6010

NIDOT/TTE- 2004 ATP

6320-480-078-6320-AG4-TCAP-6010

NIDOT/TTF- 2006 ATP

6320-480-078-6320-AJW-TCAP-6010

NIDOT/TTF- 2007 ATP

{continued)
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COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year ended December 31, 2011

State Awards Section (continued)

6320-480-078-6320-AJW-TCAP-6010 NIDOT/TTF- 2008 ATP
6320-480-078-6320-AJW-TCAP-6010 NIDOT/TTF- 2009 ATP
6320-480-078-6320-AJ1-TCAP-6010 NJIDOT-SR 34 &Lloyd Rd Project, FY 05-08
6320-480-078-6320-252-752-TCAP-6110 Steiner Equities-Off-Tract Road Devp - State Aid Hwy. Proj.

1500-100-066-1500-007-YSAC-6010 NIIJC- State Community Partnership CY 10
1500-100-066-1500-007-YSAC-6610 NIJIC- State Community Partnership CY11
15300-100-066-1500-021-YSAC-6010 NJIJC- Family Court CY 10
1500-100-066-1500-021-YSAC-6010 NJJIC- Family Court CY 11

N/A NIDOL-WIB, WDPP, PY'09

N/A NILWD- WIB, PY'09

N/A NILWD-TANF/GA, WENJI SFY'10

N/A NJLWD- WNIJ, WLL SFY'10

N/A NIDOL-WIB, WDPP, PY'10

N/A NILWD- TANF/GA, WFNJ, SFY 2011

N/A NIDOL-WIB, WDPP, PY'i1

N/A NIJLWD- TANF/GA, WENJ, STY 2012

N/A General Assistance

N/A Tanf

N/A WENI-Omega

N/A Child Support

Administrative Costs Relating to Public Assistance Progran:
N/A General Assistance
N/A Division of Family Development - Food Stamp Program
8. The threshold for distinguishing Type A and B programs was_§ 058,742

9. The County of Monmouth was determined to be a low-risk auditee,



COUNTY OF MONMOUTH, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONT'D)

Year ended December 31, 2011

PART 2 — FINDINGS — FINANCIAL STATEMENT AUDIT

This Section identifies the reportable conditions/(significant deficiencies), material weaknesses,
and instances of noncompliance related to the financial statements that are required to be
reported in accordance with Government Auditing Standards.

None noted.



COUNTY OF MONMOUTH, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONT'D)

Year ended December 31, 2011

PART 3 — FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AND STATE
AWARD PROGRAMS AUDIT

This Section identifies the reportable conditions/(significant deficiencies), material weaknesses,
and instances of noncompliance, including questioned costs, related to the audit of major federal
and state programs, as required by OMB Circular A-133 and New Jersey OMB Circular 04-04.

STATE AWARDS

None noted

FEDERAL AWARDS

None noted



COUNTY OF MONMOUTH

SCHEDULE OF PRIOR AUDIT FINDINGS

FEDERAL AND STATE PROGRAMS

FOR THE YEAR ENDED DECEMBER 31. 2011




COUNTY OF MONMOUTH, NEW JERSEY

SUMMARY SCHEDULE OF PRIOR-YEAR FINDINGS
AND QUESTIONED COSTS AS PREPARED BY MANAGEMENT

Year ended December 31, 2011

This section identifies the status of prior-year findings related to the financial statements and
federal and state awards that are required to be reported in accordance with Government Auditing
Standards, U.S. OMB Circular A-133 and New Jersey OMB Circular 04-04.

STATE AWARDS

No prior year findings

FEDERAL AWARDS

No prior year findings



