American Recovery and Reinvestment Act

On February 17, 2009, President Obama signed into law the American Recovery and Reinvestment Act (“ARRA” or “Recovery Act”), which authorizes the expenditure of billions of dollars in an effort to revive the nation’s economy.  New Jersey will receive ARRA funds through a number of different funding streams that will flow through various departments of state government as well as directly to units of local government. 


Governor Corzine created the New Jersey Recovery Accountability Task Force (“Task Force”) to monitor the distribution of Recovery Act funds in New Jersey and provide for transparency and accountability in Recovery Act expenditures.  The Task Force seeks to provide guidance to ensure that government units properly distribute and account for ARRA funds.  The intention is to provide assistance to New Jersey government units and promote transparency and best practices under this complicated federal statute. 


The Recovery Act contains specific requirements concerning information that is to be reported to the federal government regarding the use of Recovery Act funds.  Any entity that receives ARRA funds from the federal government (through a grant, loan, or contract) is to report the required information no later than 10 days after the end of each calendar quarter.  Pursuant to the terms of the Recovery Act, the first set of these reports is due to the federal government by October 10, 200-9.  Federal Office of Management and Budgets (OMB) has posted detailed guidance on these reporting requirements, which can be found at www.recovery.gov/sites/default/files/m09-15.pdf (April 3, 2009) and www.whitehouse.gov/omb/assets/memoranda_fy2009/m09-21.pdf (June 22, 2009).
Federal Priorities


The federal government has established four principles to guide the distribution and use of ARRA funds. These priorities will be used to establish the accountability system that is so much a part of this act.

a. Spend funds quickly to save and create jobs
b. Improve student achievement through school improvement and reform: ARRA funds should be used to improve student achievement, and help close the achievement gap.  In addition, the ARRA requires progress on four reforms previously authorized under the Elementary and Secondary Education Act and the America Competes Act or 2007:
1. Making progress toward rigorous college and career ready standards and high quality assessments that are valid and reliable for all students, including English language learners and student with disabilities.
2. Establishing pre-K-to college and career data systems that progress and foster continuous improvement.

3. Making improvement in teacher effectiveness and in the equitable distribution of qualified teachers for all students, particularly students who are most in need.

4. Providing intensive support and effective interventions for the lowest-performing schools.

c. Ensure transparency, reporting and accountability: To prevent fraud and abuse, support the most effective uses of ARRA funds, and accurately measure and track results, recipients must publicly report on how funds are used.  Due to the unprecedented scope and importance of this investment, ARRA funds are subject to additional and more rigorous reporting requirements than normally apply to grant recipients. 
d. Invest one-time ARRA funds thoughtfully to minimize the “funding cliff”: ARRA represents a historic infusion of funds that is expected to be temporary.  Depending on the program, these funds are available for only two to three years.  These funds should be invested in ways that do not result in unsustainable continuing commitments after the funding expires. 
                                                                                     State Priorities
Title I funding is limited to eligible districts and can only be used in those school buildings within the district that are designated as Title I Schools.  After completing an application, other schools in the district may be

designated as Title I schools and will be permitted to use ARRA funds.  Additional information at arratitle1@doe.state.nj.us.  The use of IDEA funds can be located at arraidea@doe.state.nj.us. 
